
AT A GLANCE

Implementing PRIIPs requirements – the KID

From 1 January 2018, Key Information Documents (KIDs) must be 
provided pre-sale for all PRIIPs (Packed Retail and Insurance-based 
Investment Products). The documents require detailed calculations. 
We have highlighted some of the challenges in preparing KIDs for your 
business in relation to the calculation of the Summary Risk Indicator, 
Performance Scenarios and Charges & Costs disclosure.

The Summary Risk Indicator (SRI) of a PRIIP is determined 
by combining a MRM (market risk measure) and a CRM 
(credit risk measure). Associated narratives are required 
describing the risk-reward profile including liquidity risk.

The impact of charges on investment return needs to be 
shown in percentage terms, split by cost type including  
exit penalties.

The costs disclosed should be consistent with the output 
from the moderate performance scenario.

Historic data will be required on trades, performance fees, 
assets under management, recurring costs etc.

The projections need to account of the costs in relation to 
insurance cover referred to as the biometric costs.

The MRM calculation requires historical 
data on investment performance, or a 
benchmark indicator, for a period between 
2-5 years. The data will need to be sourced 
from various parties including your 
investment team, fund managers and/or 
other third parties.

Complicated simulations are required for 
some PRIIPs.

The investment returns used in the 
projections should be consistent with 
the MRM - this may involve complicated 
simulations.

Additional scenarios are required if there 
is significant downside risk, or to reflect 
the impact of an insurance related event. 

All costs need to be included on a look-
through basis.

Total projected costs must be shown in monetary amounts 
and percentage terms.

The amount and timing of all expected costs will be required 
to populate this table.

For the CRM calculation credit ratings 
will need to be sourced for underlying 
counterparties.

A look through approach is required for 
certain investments. CRMs need to be 
adjusted according to the recommended 
holding period or maturity of a PRIIP.

Summary Risk Indicator

Performance Scenarios

Charges and Cost Disclosure

A key element of a KID are the Performance Scenarios. 
Projected encashment values and average returns need to be 
calculated under three scenarios - unfavourable, moderate 
and favourable. The presentation is required to be fair, 
accurate, clear and not misleading.
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Leading edge software, 
infrastructure and processes for 
the life insurance industry.

Most of our senior consultants 
have more than 15 years of 
service with Milliman. We 
support professional growth and 
development of all employees and 
have very low turnover.

Extensive experience within the 
insurance industry:

·· Advisors to over 80% of the 
world’s leading insurers.

·· Engaged by 44 of the top 50 
insurers globally.

·· Direct writers and reinsurers.

·· Serve domestic and 
multinational companies.

The leader in the provision of actuarial 
and risk management services.

For nearly 70 years, Milliman 
has pioneered strategies, tools, 
and solutions worlwide. Our 
consultants provide access 
to deep market insights and 
company developments.
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Why Milliman?
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Implementing PRIIPs  
requirements – the KID

Followed PRIIPs 
developments since  
their inception.

Involved in the development of tools to 
assist in producing risk ratings, performance 
scenarios and cost illustrations.

Held ongoing client discussions to explore 
options on how to best meet their individual 
compliance requirements.

Our consultants have produced an extensive 
body of insurance research, including regular 
PRIIPs updates, offering valuable insight 
into best practices and establishing us as 
thought leaders.

This experience equips us with strong 
benchmarking capabilities and deep 
understanding of insurance business 
operations.

Informed views on how to 
best address challenging 
aspects of PRIIPs regulations.

Presented widely on how best to meet the  
requirements of PRIIPs regulations.

Published analyses of each document 
prepared by the European Supervisory 
Authorities during the development phase of 
the PRIIPs regulations.

Ongoing involvement with  
industry bodies where 
PRIIPs is a current hot topic.

Our extensive 
experience in  
the PRIIPs  
market

Thought 
leaders
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